UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION I
245 PEACHTREE CENTER AVENUE NE, SUITE 1200
ATLANTA, GEORGIA 30303-1257

March 4, 2013

Mr. Kelvin Henderson
Site Vice President

Duke Energy Corporation
Catawba Nuclear Station
4800 Concord Road
York, SC 29745-9635

SUBJECT:  ANNUAL ASSESSMENT LETTER FOR CATAWBA NUCLEAR STATION
UNITS 1 AND 2 (NRC INSPECTION REPORT 05000413/2012001 AND
05000414/2012001)

Dear Mr. Henderson:

On February 12, 2013, the NRC completed its end-of-cycle performance review of Catawba
Nuclear Station Units 1 and 2. The NRC reviewed the most recent quarterly performance
indicators (Pls) in addition to inspection results and enforcement actions from January 1, 2012
through December 31, 2012. This letter informs you of the NRC’s assessment of your facility
during this period and its plans for future inspections at your facility.

The NRC determined that overall, Catawba Units 1 and 2 operated in a manner that preserved
public health and safety and met all cornerstone objectives. The NRC determined the
performance at Catawba Unit 1 during the most recent quarter was within the Regulatory
Response Column of the NRC’s Reactor Oversight Process (ROP) Action Matrix because of a
White finding which originated in the 2" quarter of 2012. This finding was related to an
inoperable offsite power supply to Unit 1. This was different from the 2"* and 3™ quarter 2012
because the final significance determination letter was issued on October 11, 2012. Plant
performance at Catawba Unit 2 during the most recent quarter was within the Licensee
Response Column because all Unit 2 inspection findings had very low (i.e., Green) safety
significance and all Pls for both units indicated performance at a level requiring no additional
NRC oversight (Green).

On February 25, 2013, your staff notified the NRC of your readiness for a supplemental
inspection to review your actions to address the Unit 1 White finding. Therefore, in addition to
ROP baseline inspections, the NRC plans to conduct a supplemental inspection in accordance
with Inspection Procedure 95001, Supplemental Inspection for One or Two White Inputs in a
Strategic Performance Area. The objective of this supplemental inspection is to ensure that the
root and contributing causes have been identified and appropriate corrective actions to prevent
recurrence are either planned or taken.
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The enclosed inspection plan lists the inspections scheduled through June 30, 2014. Routine
inspections performed by resident inspectors are not included in the inspection plan. We will
also be performing an Independent Spent Fuel Storage Installation Initial Campaign inspection;
Temporary Instruction 182, Review of the Implementation of the Industry Initiative to Control
Degradation of Underground Piping; and reactor operator licensing examinations. The
inspections listed during the last nine months of the inspection plan are tentative and may be
revised at the mid-cycle performance review. The NRC provides the inspection plan to allow for
the resolution of any scheduling conflicts and personnel availability issues. The NRC will
contact you as soon as possible to discuss changes to the inspection plan should
circumstances warrant any changes. This inspection plan does not include security related
inspections, which will be sent via separate, non-publicly available correspondence.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC's document system (ADAMS). ADAMS
is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the Public
Electronic Reading Room).

Please contact Jonathan Bartley at (404) 997-4607 with any questions you have regarding this
letter.

Sincerely,

/RA/

Richard P. Croteau, Director
Division of Reactor Projects

Docket Nos.: 50-413, 50-414
License Nos.: NPF-35, NPF-52

Enclosure: Catawba Nuclear Station Inspection/
Activity Plan (03/01/2013 — 06/30/2014)

cc w/encl: (See page 3)
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cc w/encl:

Scott L. Batson

Plant Manager

Catawba Nuclear Station
Duke Energy Corporation
Electronic Mail Distribution

William M. Suslick

Design Engineering Manager
Catawba Nuclear Station
Duke Energy Corporation
Electronic Mail Distribution

Steven B. Putnam

Organizational Effectiveness Manager
Catawba Nuclear Station

Duke Energy Corporation

Electronic Mail Distribution

Randall D. Hart

Regulatory Compliance Manager
Catawba Nuclear Station

Duke Energy Corporation
Electronic Mail Distribution

Joseph Michael Frisco, Jr.

Vice President, Nuclear Design Engineering

General Office
Duke Energy Corporation
Electronic Mail Distribution

M. Christopher Nolan
Director - Regulatory Affairs
General Office

Duke Energy Corporation
Electronic Mail Distribution

David A. Cummings (acting)

Fleet Regulatory Compliance & Licensing
Manager

General Office

Duke Energy Corporation

Electronic Mail Distribution

Alicia Richardson

Licensing Administrative Assistant
General Office

Duke Energy Corporation
Electronic Mail Distribution

Lara S. Nichols

Deputy General Counsel
Duke Energy Corporation
Electronic Mail Distribution

David A. Cummings
Associate General Counsel
General Office

Duke Energy Corporation
Electronic Mail Distribution

Beth J. Horsley

Wholesale Customer Relations
Duke Energy Corporation
Electronic Mail Distribution

Sandra Threatt, Manager

Nuclear Response and Emergency
Environmental Surveillance

Bureau of Land and Waste Management
Department of Health and Environmental
Control

Electronic Mail Distribution

Division of Radiological Health

TN Dept. of Environment & Conservation
401 Church Street

Nashville, TN 37243-1532

David A. Repka
Winston Strawn LLP
Electronic Mail Distribution

County Manager of York County
York County Courthouse

P. O. Box 66

York, SC 29745-0066

Piedmont Municipal Power Agency
Electronic Mail Distribution

Vanessa Quinn

Federal Emergency Management Agency
Radiological Emergency Preparedness
Program

1800 S. Bell Street

Arlington, VA 20598-3025
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